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43 CFR Ch. II (10–1–08 Edition) § 3284.2 

(a) The terms and conditions of the 
unit agreement; and 

(b) The standards and orders listed in 
the following chart: 

Type of operation 

Regulations on 
Operational 
Standards 
(43 CFR) 

Regulations on Or-
ders or Instructions 

(43 CFR) 

Exploration ..................................................................................................................... § 3250.12 § 3250.13 
Drilling ............................................................................................................................ § 3260.11 § 3260.12 
Production or Utilization ................................................................................................ § 3270.11 § 3270.12 

§ 3284.2 What are the principal oper-
ational responsibilities of the unit 
operator? 

The unit operator is responsible for: 
(a) Diligently drilling for and devel-

oping in the public interest the geo-
thermal resource occurring in the unit 
area. Only the unit operator is author-
ized to conduct: 

(1) Any phase of drilling authorized 
under subpart 3260 of this chapter, un-
less another person is specifically au-
thorized by BLM to conduct drilling 
(see § 3284.3); 

(2) Resource development activities 
such as production and injection; and 

(3) Delivery of the resource for com-
mercial operation. An entity other 
than the unit operator, such as a facil-
ity operator, may purchase or utilize 
the resource produced from the unit. 

(b) Providing written notification to 
BLM within 30 days after any changes 
to the commitment status of any lease 
or tract in the unit area (see §§ 3281.9 
and 3284.12); and 

(c) Insuring that the Federal Govern-
ment receives all royalties, direct use 
fees, and rents for activities within the 
participating area. 

§ 3284.3 What happens if the minimum 
initial unit obligations are not met? 

(a) If the unit operator does not drill 
a well designed to produce or utilize 
geothermal resources in commercial 
quantities within the timeframe speci-
fied in the unit agreement, or the unit 
operator relinquishes the unit agree-
ment before meeting the minimum ini-
tial unit obligations: 

(1) BLM will deem the unit agree-
ment void as though it was never in ef-
fect; 

(2) BLM will deem any lease exten-
sion based upon the existence of the 
unit as void retroactive to the date the 
unit was effective; and 

(3) Any lease segregations based on 
the unit become invalid. 

(b) BLM will send the unit operator a 
written decision confirming that the 
unit agreement is void. 

§ 3284.4 How are unit agreement terms 
affected after completion of the ini-
tial unit well? 

(a) Upon completion of a unit well 
that BLM determines will produce or 
utilize geothermal resources in com-
mercial quantities, the unit operator 
must submit a proposed participating 
area application under § 3282.3, and no 
additional drilling to meet unit obliga-
tions is required. If no additional drill-
ing in the unit occurs, the unit area 
will contract to the participating area 
as specified in the unit agreement. 

(b) If a unit operator drills a well de-
signed to produce or utilize geothermal 
resources in commercial quantities, 
but the well will not produce commer-
cially or is not producible, the unit op-
erator must continue drilling addi-
tional wells within the timeframes 
specified in the unit agreement until a 
unit well is completed that BLM deter-
mines will produce or utilize geo-
thermal resources in commercial quan-
tities. BLM may terminate a unit if ad-
ditional wells are not drilled within the 
timeframes specified in the unit agree-
ment. 

(c) The unit agreement will expire if 
no well that BLM determines will 
produce or utilize geothermal re-
sources in commercial quantities is 
completed within the timeframes spec-
ified in the unit agreement. 

(d) BLM will send the unit operator a 
written decision confirming that the 
unit agreement has been terminated or 
has expired. 
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